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Kiwi Back Above US$0.73 as Non-Farms Soften 
 
The Kiwi was back up above 0.7300 over the weekend as non-farm payrolls dragged down 
the US$. The Aussie was up as well, pushing through to fresh 4 month highs against the US$, 
for a brief time trading as high as US$0.9200. In fact, the US$ was weaker right across the 
board, losing ground against the GBP and EUR as well, the Kiwi is slightly softer against each 
of these currencies this morning. In our view the markets are due for some sort of shake out 
as values for risky assets have not reflected the recent downturn in the economic data. While 
the US non-farms disappointment was evidently not the tipping point for a broad ‘risk-off’ 
move, we still see a move back towards 0.70, possible below, as a real risk for the Kiwi.  
 
Non-farm payrolls showed the US shed 131k jobs in July, against expectations for a loss of 
65k; the unemployment rate was flat at 9.5%. Also, the June data was revised down from -
125k to -221k for altogether a rather disappointing result. Concern has recently been 
expressed by the US Fed that further action may be necessary to maintain the stability of the 
US economy, although with interest rates already at ultra low levels and an abundance of 
money locked inside the banking system it seems that perhaps the Fed have run out of 
bullets. The US is going to need a bigger fiscal spend to create real jobs and generate real 
sustainable growth.  
 
In other news; further evidence the local housing market is cooling off, the QV house price 
Index released over the weekend showed that NZ houses gained 4.5% in value over the last 
12 months, the slowest rate of growth this year. This coincides with an uptick in days to sell 
and a decline in turnover. The generally lower consumer activity in New Zealand is 
compounded as changes in the tax laws push investment properties onto the fragile market. 
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More info at http://www.cnstreasury.com 
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Disclaimer: The Contents of this commentary as set out above is the view and opinion of Tuatara Management Limited only and as 
such Tuatara accepts no responsibility for any losses or damage incurred. 


